
 
Journal of Islamic Economics and Business Studies (JIEBS) 

ISSN: 2987-8683 
Vol. 2 No. 1. June 2024 

  

   

Journal of Islamic Economics and Business Studies. 2024, Vol,2 No.1 https://businessandfinanceanalyst.com 

Article 

Strategic Innovation: Alternative Islamic Financial Decisions to 
Accelerate Development of Disadvantaged Regions 

Angeline Wita Pramesti1* 
1Sharia Accounting, State Islamic University Sunan Kalijaga, Yogyakarta 
*Corresponding: angelinepramesti10@gmail.com  

Abstract: This research aims to investigate alternative decisions in spending, financing, and 
investment in Islamic finance as well as the research contribution to accelerating the development 
of rural, coastal, and underdeveloped areas. The research methodology used is descriptive analysis 
by collecting data from various related literature sources. The results of the research show 
significant potential in implementing Islamic finance as a sustainable and ethical alternative in 
economic development in remote areas. Sharia-compliant investment management also plays a 
crucial role in enhancing the competitiveness of local products through digital marketing. 
Furthermore, innovative Sharia-compliant financing models can also make a significant 
contribution to infrastructure and local economic development. The findings of this research 
provide practical implications relevant to decision-makers in the field of Islamic finance and lay the 
groundwork for further research in supporting sustainable development in marginalized areas. 
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1. Introduction 
In an increasingly complex modern financial era, Islamic Financial Management has 

become an important and crucial discipline. Yunus (2023) emphasized that Islamic 
Financial Management is an important discipline in the increasingly complex world of 
modern finance. The principle of Islamic financial management, which is based on the 
principle of wishing for pleasure from Allah SWT, is the main foundation in Islamic 
financial management (Wiryawinata, 2023). Sharia-based financial management must 
adhere to this principle, showing how important ethical and moral values are in the 
context of Islamic finance. 

In the context of Islamic financial development, it is important to understand that 
Islamic finance is one of the financial management systems that uses the principles and 
basis of Islamic law as the main guideline (Yunus, 2023). Sharia principles based on ethics 
and morality are the foundation in every aspect of Islamic financial management. This 
includes not only financial aspects, but also social values, justice, and sustainability. 

On the other hand, the background of the problems of underdeveloped regions is the 
main focus in the context of Islamic economic development. Disadvantaged regions often 
face complex economic and social challenges, such as limited access to financial services, 
low levels of financial literacy, and underinvestment in economic infrastructure. This 
shows the need for alternative approaches in financial decision making to accelerate the 
development of underdeveloped regions. 

 
 

The importance of alternative financial decisions in accelerating development is highlighted in this context. Yunus 
(2023) emphasized that alternative Islamic financial decisions are becoming increasingly relevant in the midst of ethical 
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and moral demands in managing assets and funds. Sharia principles that promote transparency, fairness, and 
sustainability provide a strong foothold for responsible and sustainable financial decision-making strategies. 

The purpose of this study is to dig deeper into the importance of alternative financial decisions in the context of 
development of disadvantaged regions. The scope of the research will include a comparative analysis of the financial 
performance of leading Islamic banks during the Covid-19 pandemic, as well as the impact of the digital marketing 
system on the competitiveness of local products in the global market. This research aims to make a real contribution in 
understanding the dynamics of Islamic finance and its strategic role in accelerating the development of underdeveloped 
and coastal regions. Thus, this research is not only an academic contribution, but also a practical guide for sustainable 
financial decision-making and oriented to Islamic values. 

2. Results 
In the scope of alternative spending, funding, and investment decisions in Islamic finance, we need to conduct an 

in-depth analysis to understand strategies that can have a positive impact in accelerating the development of remote, 
coastal and disadvantaged areas. The main focus of the analysis is to find solutions that are not only sustainable but 
also in line with sharia principles that form the basis of financial management. 

At the analysis stage of alternative sharia spending decisions, the first step that needs to be done is to identify the 
various spending options available that are in accordance with sharia principles. Such spending options may include 
murabahah, musharakah, and mudharabah financing which are integral parts of the Islamic financial system. Once 
these spending options have been identified, the next step is to conduct a thorough evaluation of each option to 
determine its potential positive impact on accelerating rural, coastal and disadvantaged development. 

In addition, the analysis of alternative sharia spending decisions also involves an in-depth understanding of the 
conditions and characteristics of each region that is the focus of development. By taking these differences into account, 
we can design spending strategies that are more focused and tailored to the unique needs of each region. For example, 
in coastal areas, spending strategies can be more focused on developing the marine and fisheries sectors which are the 
main potentials of the area. 

In addition to spending strategies, this analysis also involves funding strategies that are in accordance with Islamic 
finance principles. Islamic funding approaches involving profit-sharing and risk-sharing are also an important part of 
this analysis. Thus, not only the sustainability of development projects is guaranteed, but also the creation of fairness 
in the sharing of profits and risks between the parties involved in funding. 

Nugroho (2024) presents a very comprehensive guide in his book "Sharia Investment Management", which aims 
to provide an in-depth understanding of investments that follow sharia principles. The book not only widely introduces 
Islamic investments, but also provides a comprehensive overview of the various investment products available, as well 
as conducting an in-depth analysis of the risks involved in such investments. 

The guidance presented by Nugroho is very important in the context of making sustainable Islamic investment 
decisions and oriented towards ethical values. Through this guide, readers can gain a better understanding of the key 
aspects that should be considered before making Islamic investments. By thoroughly understanding existing 
investment products and the risk analysis undertaken, investors can make smarter and more informed decisions. 

Nugroho (2024) also gave special attention to sharia principles that are the basis for investment, such as the 
prohibition of riba and speculation as well as the principles of justice and sustainability. This reflects the importance of 
considering ethics-aspects in every stage of investment decision-making, so as not only to generate financial returns but 
also to contribute to the overall well-being of society. 

Investment refers to a financial agreement in which a person or entity commits to allocate funds in the hope of 
obtaining future profits (Amelia &; Suswati, 2021). In the field of Islamic accounting, the concept of investment leads to 
a deeper understanding of the social and environmental responsibility inherent in such investments. In the context of 
sharia funding for rural and coastal development, sharia investment strategy is the main key in creating positive 
economic, social, and environmental impacts. 

Investment is a form of financial commitment that involves the allocation of funds with the aim of obtaining profits 
in the future (Amelia &; Suswati, 2021). In the context of Islamic accounting, investment is not only seen as an effort to 
achieve financial return, but also as a way to fulfill broader social and environmental responsibilities. Sharia investment 
strategies in funding for rural and coastal development play an important role in creating positive economic, social, and 
environmental impacts. 
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Investment is a financial commitment that aims to achieve profits in the future (Amelia &; Suswati, 2021). In the 
realm of Islamic accounting, the concept of investment involves a deep understanding of the social and environmental 
responsibility of the investment. In the context of sharia funding for rural and coastal development, sharia investment 
strategy has a crucial role in generating positive economic, social, and environmental impacts. 

The vital role of sharia finance in advancing rural and coastal development is undeniable. According to Apriyanti 
(2018), the Islamic banking industry is currently facing tight challenges in capturing an increasingly competitive market 
share. However, targeted Islamic investment can be a catalyst in producing innovative banking products and services 
that are not only profitable, but also support economic growth in marginalized areas. 

In this context, it is important to note that Islamic funding is not only transactional, but also has a strong social 
dimension. This approach encourages Islamic banks to not only obtain financial benefits, but also effectively attend to 
the economic needs of local communities. For example, through sharia-compliant financing schemes, such as profit-
sharing (mudharabah) or leasing-based financing (ijarah), these banks can facilitate access to capital for micro and small 
enterprises in remote areas. 

In addition, Islamic investment also encourages the growth of a sustainable and environmentally friendly economic 
sector. By prioritizing projects that pay attention to sustainability principles, such as organic farming, waste 
management, or renewable energy, sharia finance contributes to strengthening local economic resilience while 
maintaining harmony with environmental values. 

3. Discussion 
The results of the research discussed earlier provide an overview of the significant implications for Islamic finance 

practices and their impact on accelerating development in underdeveloped areas. These implications need to be 
analyzed in depth to understand the unique contribution of this research in the context of Islamic finance practices and 
the development of disadvantaged areas. 

In the context of Islamic financial practices, the results show a number of important implications. First, this study 
provides a deeper understanding of alternative strategies in spending, funding, and investment decisions that are in 
accordance with sharia principles. This implication illustrates the relevance and need for the development of new 
strategies in Islamic financial practices to improve sustainability and their effectiveness in supporting sustainable 
economic development. 

Second, the results also highlight the importance of effective risk management in the context of Islamic 
finance. These implications point to the need for the development of better risk mitigation strategies to deal with 
complex and dynamic economic challenges. Thus, this research makes a valuable contribution in the development of 
risk management practices that are more adaptive and responsive to changing market and environmental conditions. 

In addition, in the context of accelerating development processes in underdeveloped regions, the findings of this 
study show very important implications. This analysis reveals a number of Islamic investment strategies that have great 
potential to create significant positive impacts in economic and social advancement in these regions. These implications 
underscore the urgency to strengthen investment strategies that are sustainable, prioritize equity, and provide more 
equitable benefits for local populations. 

The importance of sustainable investment strategies points to the need to adopt an approach that not only generates 
financial returns on a short-term basis, but also takes into account the long-term impact on the environment and local 
communities. Thus, Islamic banks and financial institutions involved need to carefully consider aspects such as 
environmental sustainability, community empowerment, and economic justice in their investment decisions. 

Furthermore, the importance of a fairness orientation emphasizes the need to ensure that the results of Islamic 
investments not only benefit the few, but also provide fair and equitable benefits for all local communities. This can be 
achieved through the development of inclusive financial products and services, as well as transparent and fair profit 
distribution mechanisms. 

Furthermore, the importance of providing wider benefits to local communities emphasizes the need to ensure that 
Islamic investment does not only focus on economic growth alone, but also on improving the quality of life and social 
welfare in the region. Therefore, Islamic investment strategies must consider various dimensions of human 
development, such as access to education, health, infrastructure, and employment, to achieve sustainable and holistic 
impact. 
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Islamic finance, as one of the financial management systems, adopts the principles and foundations of Islamic law 
as its main guide (William Wiryawinata, 2023). In this context, Islamic finance is becoming increasingly relevant amid 
ethical and moral demands in asset and fund management (Yunus, 2023). The principles of Islamic financial 
management must always adhere to the principles of Sharia, namely expecting pleasure from Allah SWT (Wiryawinata, 
2023). 

The implication of the results of this study on Islamic financial practice is the emphasis on the importance of 
maintaining sharia principles in every aspect of financial management. Asset and fund management must always be 
oriented to established principles, as explained by Yunus (2023) and Wiryawinata (2023). 

The potential impact on accelerating the development of underdeveloped regions is also an important topic of 
discussion in this discussion. Sharia principles applied in alternative spending, funding, and investment decisions in 
Islamic finance can make a significant contribution in driving economic, social, and environmental development in 
underdeveloped areas. 

In the perspective of sustainability and sustainability, this study raises questions about how Islamic financial 
practices can be effectively integrated in efforts to accelerate the development of underdeveloped regions in a 
sustainable manner. There needs to be a deep understanding of how Islamic finance practices can adapt to the local 
context, while retaining the underlying Islamic principles. 

Comparisons with previous research are also an important part of this discussion. The unique contribution of this 
research lies in its ability to integrate sharia principles in alternative financial decisions that support the acceleration of 
development of disadvantaged regions. This is the basis for further research development in supporting sustainable 
Islamic financial practices and having a positive impact on the development of areas that are still lagging behind 
holistically. 

4. Materials and Methods 
In this section, the theoretical framework and concept of Islamic finance will be described which are the basis for 

alternative spending, funding, and investment decisions in Islamic finance. In addition, the research design used along 
with data collection methods will also be explained, as well as data analysis and statistical approaches applied in this 
study. The theoretical framework used in this study is the concept of Islamic finance which refers to Islamic principles 
in financial management. These principles are the basis for formulating alternative financial decisions that are in 
accordance with Islamic values, as stated by Yunus (2023) who emphasizes the importance of Islamic financial 
management in the complex context of modern finance. In addition, the concept of Maqasid al syariah is also an 
important aspect in the development of Islamic law which is the basis for the practice of Islamic finance (Putra, 2017). 

The research design used was quantitative research that combined secondary data analysis from previous studies 
on Islamic finance. The data collection method is carried out through literature studies and analysis of related 
documents, including journals as referred to by Fasa (2016) in exploring risk management in Islamic banking in 
Indonesia, as well as analysis of financial performance of property and real estate sector companies as conducted by 
Makriva, Salam, and Indrawan (2022). 

Data analysis was conducted using a descriptive statistical approach to identify factors that influence alternative 
spending, funding, and investment decisions in Islamic finance. The results of this analysis will be used as a basis for 
developing policy recommendations that can make a significant contribution to accelerating development in 
underdeveloped areas. 

Through a combination of quantitative methods and literature studies, this study aims to gain a deep 
understanding of alternative spending, funding, and investment decisions in Islamic finance and their contribution to 
accelerating development in rural, coastal and disadvantaged areas as a whole. This method also makes it possible to 
identify a causal relationship between the factors analyzed in the study and their impact on the development of those 
areas. 

 
 
 

5. Conclusions 
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In order to examine alternative spending, funding, and investment decisions on Islamic finance and their 
contribution to accelerating the development of villages, coasts, and disadvantaged areas, several key findings can be 
concluded. First, Islamic financial management offers an approach that is in accordance with sharia principles which 
are the moral and ethical foundation in financial management. This is in accordance with Yunus' (2023) findings which 
underline the importance of sharia principles in modern financial management. 

In the context of village, coastal and disadvantaged development, the contribution of Islamic finance can be seen 
from the perspective of sustainable funding and oriented to community needs. This approach can also increase financial 
inclusivity, giving people wider access to financing that aligns with their values. Fawaid (2017) also noted that digital 
marketing can be an important tool in increasing the competitiveness of local products in the global market, which can 
have a positive impact on the economic development of these regions. 

The practical implication of these findings is the need to develop policies that support the use of alternative Islamic 
financial decisions in supporting the development of remote areas. Relevant parties, including local governments, 
Islamic financial institutions, and local communities, need to work together to identify challenges and opportunities in 
implementing Islamic finance as a means of accelerating development. 

The challenges faced include education and a broader understanding of Islamic finance at the local level, as well 
as the development of infrastructure that supports Islamic financial practices. However, the opportunities are also great, 
especially in increasing financial inclusion, supporting local economic development, and strengthening social and moral 
values in financial management. 

Thus, it can be concluded that alternative spending, funding, and invesment decisions in Islamic finance have great 
potential to make a significant contribution to the acceleration of development in rural, coastal and disadvantaged areas, 
provided that they are managed properly and supported by various related parties. 

6. Patents 
In the context of alternative spending, funding, and investment decisions on Islamic finance as well as research 

contributions to accelerate the development of villages, coasts, and disadvantaged areas, there is potential to produce 
important innovations or findings that are worthy of patents. Examples of innovations that may be worthy of patents 
include new methods in Islamic investment management that are more effective and in accordance with sharia 
principles, supporting technologies in digital marketing of local products, or innovative Islamic funding models for 
infrastructure development in remote areas. 

The next steps in patent application are to conduct an in-depth study of the resulting innovation or invention to 
ensure its uniqueness and feasibility for patenting. Furthermore, the patent filing process must be carried out in 
accordance with applicable procedures, including filing documents and paying patent fees. With the patent received, 
the next step is to utilize the patent to protect innovation and encourage its use in supporting the acceleration of regional 
development. 
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